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June 16,2011 

Chief, section of Administration 
Office of Proceedings 
Surface Transportation Board 
Washington, D.C. 20423 

RE: Documentation for Recordation 

Dear Section Chief: 

I have enclosed an original and one copy/counterpart ofthe document(s) 
described below, to be recorded pursuant to Section 11301 of Title 49 ofthe U.S. Code. 

This document is a Commercial Security Agreement: a Commercial document 
dated 06-16-2011. 

The names and addresses ofthe parties to this document are state as follows: 

Grantor: Independent Locomotive Service, Inc. 

Holder: Community Pride Bank 
1441 Bunker Lake Blvd. NE 
Ham Lake, MN 55304 

A description ofthe equipment covered by this document is as follows: 

SD 40-3 LOCOMOTIVES NUMBERS 3133, 3137, 3144 AND 3152 

I have also enclosed my check in the sum of $41.00 to cover the recording fee. 
Please retum the original of said document, along with any copies not needed by the 
board, to 1441 Bunker Lake Blvd. NE., Ham Lake, MN 55304. 

A short summary ofthe documents to appear in the index is stated as follows: 
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Commercial Security Agreement from Independent Locomotive Service, Inc. to 
Community Pride Bank. The secured property is: SD 40-3 LOCOMOTIVES NUMBERS 
3133, 3137, 3144 AND 3152 

Please note that for your convenience, I have herewith enclosed a self-addresses 
stamped envelope for the retum ofthe original document and recorded counterpart. 

Most Sincerel]^ 

eph D. Haag^ 
ice President 

1441 Bunker Like Boulevar(J Nl: • Ham Lake, Minnesota 5530- 905 Mh Avenue Court NH • I'O Box 10 • Kini:, Mmne.Miia 55040 

Mam. (763^ 862-(S500 • Pax (763' 8f!2-6600 M.iin ('763'i 444-8800 • Fax (763' 444-8808 
a|e{2jj w-wwcpncle com ^ ^ ^ 



D E B T O R N A M E AND A D D R E S S 

INQEPENOENT LOCOMOTIVE SERVICE, INC. 
21 MAIN STREET; PO BOX 7B 
BETHEL MN 55005 
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iTeOARO COMMERCIAL SECURTTY AGREEMENT 
T h e dme of tlus Cammenaa l Secuniy A g r c e m o u (Agreonent ) u flftlg.^mi 

i . f i \ . I I . . . . i i \ . k •jr.u. 

S E C L V B D D E B T S . Tfau A g r e e m a u m i l K G U R all n m u advanced by Seemed I^iity i m d a the t e m u of tUs A g n e m m i and the paymenl and 

p e r f o n n u i u : of the following deicrltied Seemed Debl i tbat (check one) 30 Debtor • 

(Bonower ) owes t o .Secured P a n y : 

C Sped f i c D e b u . Tbe foUowmg d e b u and all e a a u i o o s , renewal), re f inmcmgi , inodiGcalxn) , and l e p l a c c n c n s (descnbe) 

0(1 Al l Deb t s . All present and finnie debts, even if this Agreancn i is not n f e R o o e d . the debts are a b a secured by other c o l l i l e n l , o r tbe future 

debt IS unielaied lo o r of a difleteni lype Ihan ihe c u r r a i debt. Noching in Ibis A g n e m e n t Is a c t m n i l m e i l t o make fiiture I c u a o r advances. 
S E C U R I T Y I N T E R B S T . T o secure Ihe paymem and performance o f the Secured Debts . Debior gives Secuied Party a securiiy i ue re s t i a all of the 

Properly descnbed in this A g r e e n m i thai Debtor owns o r has sufficient r i ^ d s m winch t o transfer an uncre i i . now o i m Ihe fUnre, whefever the 
Propeny is o r will he located, and all proceeds and pioducts of the P ropeny ' f t ope i i y* inchidei aB parts, acccaioiies, r e p a i n , replacaneois, 
improvements, and aunns inns to the Property, any ongmal evtdeaee of l<le o r ownership; and all obligations that i i f p c t t Ibe payment o r 
perfomuDce of Ihe P ropeny "Proceeds ' includes aiiyttalng aoi inind upon Ihe sale, lease, license, exchange, or other d lspoat ica of the Propeny , 
any n g h i i and claims arisbig from the P topeny , and any cdleGtioos and da tnbu i i cns on a c e o u n o f t h e P i o p e n y . T b s Agreemenl remauis in eOect 
uniil lerminaled in wn l ing . even if the Secured Debts a r e paid and Secured Party is no longer obligaled t o advance (imdi l o Debior or B o m w e r 

I R O I E R T Y D E S C R I P T I O N . The Prapei ty is deicribed as followi. 

31 Accaunts a n d O U m r R I ^ i l s t e F Q n e a l : All nghls l o p a y m e a , whether or not earned by pe r fumance , inch id ing .bu i i io t limited to , paymem 

for p repeny o r services sold, leased, rented, licensed, o r assigned This mchides any lighis and in ie re iu (mcluding aU liens) which Debior 
may have by law o r a t r e e m e n aganist any accoum debior o r oHigor of Debior. 

Ql I n v o i t o i y : All u v c n t o i y held fee olUmale sale o i lease, or which b u been or will be siqiplled under c o m n c l s of service, or which are raw 

matena ls . w o r k ui process, o r materials used or cramimert in Debtor ' s b o s u e a s 
SI E q t d p n u i i t : AU equipment inchidiqg, bm not Ihmted to , m a d u o e i y , vehicles, fumiture, flatuics, mamifaciurhig e q u ^ m c n t , fann macUneiy 

and equipment, shop equipmeni, ofiice and record Ineping etjuipmesl. p a n s , and tools. T b e Propeny inchides any equipmem d e n n b e d in a 

list o r schedule Debtor gives lo Secured Pany , b u t s u c h a h s t i s n o i n e c e s s a i y l o create a valid secunty imerest m a l l of I M j t a r ' s e q n i p m e m . 
m I n a t n a n c o l s a n d C h a l t e i Fapesr: All insuumenls , includmg negotiable mstnimenls and promissory notes and any other wri t ingi or l e o o n b 

thai er idence the righl to paymeoi of a monelaiy o h l i o d c n , and langilde and electromc chanei paper 
09 GtsMra l In tani ib ieE: All g e n e n l intangibles mchidmg, but ixx Imuuid lo , tax reAinds, palciils and applications for patents, oopynghls , 

iradcniarits, i iadc secrets, goodwill, t rade namea, c u s u m e r lists, peniiiis and fnochiaes , paymem intangibles, ccinpuier programs and all 

supponiog informauon provided m connedion vnlh a iransaction relating to computer p r o g n m s , and the ngh t t o use Debtor ' s n s m e 
iB D o c u m m b : All i t r m n n i t s of title including, b u not Umited to , bills of ladmg. dock w a m n i s and receipts, and warehouse rcce ipu 
QS F a i m P r o d u c t s a n d S u p p U e c All farm products inch idu« , bat not Ihmted to^ ali poufcry and liveslocfc and their young, along widi their 

prodnce, proihicu, and replaremenH; all crops , annual or peiemiial, aod all produci i o f i h e c n p a ; and all feed, seed, f e r t i i i a r , m r d m n e s , and 

odier supplies used or produced m Debtor ' s fanning operauons 
Bl Govn iDi i t i i l P a y n e i i i s a n d n r a g n m s : All payments, accaunts, g e n e n l unangitalcs, and beneflts '—•'••*"£. but nol limiied to , payments m 

kmd, deTuiency payments, l e l i en of enutlemenl, warehouse receipts, s i o n g e p a y n m t s , emergency assistance and d i v e n n n ps(yinents, 
producuon flexibility contracts, and conservatian r e s e n « paymenis under aiiy pnex i s t ing , current , o r M m e federal o r stale g o v e m m e m p r a g m i 

SI I n v e s o n c a l V n p a t j ; Ali invesnnem prapei ty includuig, but not Umited to^ cenif icaied 'securi t ies , unceniiicMed secunties, securines 

e m u l e m a i u , secunties accounts, commodity contracts, commodiiy accounts, and financial assets 
31 D e p a d i AcnMnta : AU d q w a u accoonti mcluding, b u not limited lo , demand, t ime, savings, passbook, sod similar accounts 
OD S p e d l i c P r o p e r t y Dcser lpUon: The I>iapeny uichides, b u is not lunited by, the following (if required, provide real eatale descnpt ion) . 

SD4O3L0C0MOTIVESNUMBERS3133.3137.3144 AN03152 

U S E O F n t O F E R T Y . The P ropeny will be used for D personal Bl business D agrlcubural D purposes 

S I G N A T U R E S . Debior agrees l o Ilie l e m u on pages I and 2 of Ibis Agreemem aod acknowledges r e c o p i of a copy of this Agreemem 

INDEPENDENT 
D E B T O R 

ITIVE SERVICE. INC 
. 8ECURE0PARTY 

CQMMUNinr PRIDE BANK 

FRANK NESBIT 
PRESIDENT 
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GENERAL R O V I S I O N S . Bach Debtor's obligations under this 
Agreement are independem of the obiigatiras of any other Debtor 
Secured Pany may sue each Detaor individually or together wnh any 
ether Debior. Secuied Pany may release any pan of the Propeny and 
Debtor wiU rrmain obligated uiidcr this Agreement The duies m i 
haKflts of this Agreemem will bind the sqccesson and w n a a of Dehior 
and Secured Pany No nxxEficatuii of this Agreemem is effeclive unless 
made in writing and signed by Debtoi'.and Secured n m y Whenever used, 
t i c phirai mchides the smgular and tiic singiolar inphdes Ihe ptural Tune 
is 01 Ihe essence. 
A P n J C A B L E LAW. Thit; Agreement is govemed by the bws of the 
state in which Secured Pany is located. In ihe evem of a dispute, the 
exchisive fomm, venue, and place of jurisdidian will be ihe siaie m which 
Secured Pany is located, unless otherwise required by law. If any 
pnivisioii of this Agreemem is uneflforceable tiy law, Ihe unenfotceable 
provision will be severed and the remaiung pnwisioos wiU slill he 
enforceable. . . 
NAME AND LOCATION. Debtor's name mdkated on p a n 1 is 
Debtor's exact legal name If Debtor is an individual. Debtor's address is 
DcMor's prindpal leaidesiee, If Debior is not an bidividual. Debtor's 
address is the ucaiion of Ddxor's chief executive ofTices or sole place of 
busmess. If Debtor is an entity organized and registered under stale law. 
Dehior has provkled Debtor's stale of registniion oo page 1 Debtor will 
provide venfication of registrslion and location upon Secured Panv's 
ntfuesi Debior will provide Secured Pany wuh at least 30 days notice 
prior to any change in DdhioT'i oame. address, or sune of osgamnitiun or 
retfsmtion 
WARRANTIES AND REPRESEDITAIIONS. Debior has tbe righl, 
aobcrily, and power lo enter into Uiis Agreemem The. execution and 
ddivery of tins Agnemcol will not violate any agreemem goveming 
Debtar or Debtor's piopeny, or to which Debior is a pany Dehior makes 
the folkiwmg warranlies and lepieseniatlans whkh continue as kmg as 
tfau Agreemem II m efiect 
(1) Doxor IS duly oiganized and valully existing ,tai all jurisdictinis in 

which Debtor does business, 
(2) die execMioii and performance of the tenns of Uiis Agreemem have 

been duly auboiQed, have recdved all necessaiy governmental 
approval, and win not violate any provision of iaw or order, 

(3) other than previously disdosed to Secured Pany, Debior has n a 
changed Debtor's name or princqai piace of busmess within the last 
t o years and has not used any other trade or iicUtians name; and 

(4) Dehior does not and will not use any other name wuhoui Secured 
Pany's prior wriueo conseni. 

Debior owns d i of die Piopeny. and .Secured Pany's claim to the 
Propeny is ahead ci the daims of any other crednor, except as otherwue 
agreed and fUsdoaed to Secured Pany prior U> Buy a^vanoe pn the 
Secured Debts The Propeny has not been used, for o ^ purpose ihal 
would vkihite aiqr laws or subject the Propeny to foifdnire or semure 
DLTIES TOWARD n t O F E R T V . Debtor wUi piolea UK Propeny and 
Secured Party's meresi qamst any compelmgclaun. Except as otherwise 
agreed. Debtor wdl keep Uie Propeny in iMxor 's posaessui: al the 
address indicaied on p a g e l of this Agreement Debtor wiii keep the 
Propeny in good repair and, use ihc Property only for pwpnes speciried 
on page 1. Debtor wiU not use the Prcnerty in vnlauon of any taw and 
will pay aU taxes and asscssmenis levied or assessed apinst the Prcfieny. 
Secured Pany has die light of reasoniible access to hispect the Pro|)eny, 
includmg the right to require Debtor to assonble and make die Piopeny 
anilaMe to Senired Pany. Dditor will immedniely notify Secured Pany 
of any loss or diinage tn the Piopeny Debior will prepare and keep 
books, records, and accouffls about Ihe Propein and Debtor's busuiess lo 
which Debtor wiU allow Secured Pany reaicnable access. 
Debtor wiU not sdl , otfisr to sell. licenae, lease, or otherwise tiansfer or 
encianber the Property vriUitiut Secured Pany's pnor written cooicni Any 
dispositiai of the Propeny wiU vJoIiMe'Seciired Pany's rights, unless the 
Prapeity is uwoiuiiy sold in the Aidinary course of biBmess ai lair 
DiBini vdue. If Uie Property inElbdei chattel paper or mstrumcms, dUier 
as orighid coUateral or as proceeds of the Property,,Ddnor will record 
.Secured Pany's uteresl'on die face of Uie chatteTRaper or insmimems 
If Uie Propeny mcludea accounts. Debtor wUl n u settle any accoum for 
less Uian Uie nill vdue, dispose of Uie accounts by assignmem.'or make 
any matenal change in Uic tenns of anv accoum wifhom Secured Pany's 
pnor wntten eonsem Debtor will coileci all account^ ui Uie oidinaiy 
course of bustaiess, udess otherwise requiied by Secured Party. Dehior 
wlU keep die moceeds of tbe accoums, and any goods returned to Ddxor. 
in inisl for Secured Pany and will not commingle the proceeds or 
leramed goods widi ai|y of Debtor's oUier propeny. Secured Party has Uie 
righl to require Debtor to pay Secured Pany the full price cm any retumed 
items. Secured Pany may require accouffl debtors to make paymems 
under Ihe accoums duectiy lo Secured Pany. Dditor will drtivrr the 
accouffls to Secured Pany al Secured PaiV's request Ddilnr will give 
SecuM Pany ail slaicmeMS, reports, cenifKaies, lists nf accoum debtors 
(showiqg names, addtesses, and amoums dwing). inVcices appIcaUe t o 
each accoum, an] any oUier dtna pendmng to the accotuxs as Secured 
Pany requests 

If Uie P i t r eny inchides farm products. Debtor will provide Secured Pany 
with a list of Uie buyers, commission merchants, and selfaqg agens to or 
Unoiigh wlKxn Debior may sdl the farm products Debior auhor i r^ 
Secured Pany to no t i^ any addttumal panies recaidim Secured Pnty ' s 
imerest In Debtor's fann products, unless pnmibited^by law Debior 
agrees to plam, cultivate, and harvest crops in due season Debtor wili be 
in defauh if t o ) loan proceeds are used for a purpoae that wiU canlnbue 
to excessive erosion of highly eradible iand or to the conversion of 
wetland lo produce or to make possible the production of an aericuhurd 
commodity, Anher exphuned m 7 CFR Part 1940, Subpan G, hxbibit M 
If Debior pledges Uie Ptopeny to Secnred Pany (dahve's Uie Propeny u t o 
the possession or contiol of Secured Pany or a designated Uiijd peny),, 
Debior will, i^on recdpi. deliver any proceeds and products of uie 
Propeny to Secured Pany. Debtor witl provide Secured h i t y with any 
notices, documems, financid statements, repons, and other mfonnatioc 

I t o Uie Property Debtpr recdves as da: owner of Uie Propeny. 
E C n O N OF ^ C U R H Y Di tEREST. Debior audunzea Secuied 

Pany to Tile a financing statemem covenng the Ptopeny.' Dehior will 
comply with, facilitate, and idierwise ass»l Secured Pany u) ccnnpclion 
with obtainuig possession or comiol over the Prnpeny for purposes of 
perfecting Seoned Pany's imerea under Uie Unifgim CnomieKi«l C^ode 
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INSURANCE. Dehior » m a lo keep Uie Propeny uisurcd against Uw 
risks reascnabty associateid widi the Propeny ufflil tlie Propeny is rekased 
from this Agreemem. Debtor will mamtam this insunnce m the amouUi 
Secured Paity requires Debtor may choose Ihe msunnce company, 
subjed to Secured Pany's approval, which will n d be unreasonably 
withheld Debtor mil have the msuranee provider name Secured Pany as 
h»s payee nn Ihe insnnn.e policy Debtor will give .Secured Party and 
the iDSuruice pravaler munediaie lutius of any losi Secured Pany may 
apply ilK iiisuraooe pruxrds lowara Ihe .Secured IMXs Secured Party 
may requiie adJliona; secuniy as a condition of peimining any insurance 
prrceeos tu he used lc repau or replace Ihe Propeny If Secured Pany 
acquires tlu Propeny m damaged condition. Deblur's nghts to any 
insurence polxies and proceeds wilt pass to Secureu Pany to Uie extern iif 
the Secured Debts. Ddxoi wili unmediately ndify Secured Pany of the 
canodlaUon'or tennination of insurance. If Debior iuils lo keep the 
Pnpeny insured, or fUb to provide Secured Pany Kiih proof of 
hHimiKe, Secured Pany may oblam msunnce to pnxect Seeured Pany s 
imerest m Uie Property 'The insuiance may mdude coverages nn 
on^ndty required of Ddnor, may be wnllun ^y a company other than 
one Debtor would choose, and may be wnnen at a higher lUe than 
Debtor could obtam ifDebtor purchased the msunnce 
A U I H O U T Y T O V B S K O M . Debtor auUnnzes Secured PUty to do 
aqyttiing Secuied Pany deems reasonably necessary lo prnteci the 
Prepeny and Secured Party's imerest in the Propeny If Debtor fails lo 
perform ary of Debtor's uiiiies under this Agreement. Secured Pany is 
autfamzed, wnlum notice lo l>ebior. lo pcrforai Ihe duies or cjuse tbem 
to be perfonned These adtbonzaliofis include, fna are n d limited to, 
permission to pay for die repair, mauuenance, and pieservatno of the 
Propeny and tdie any aaion to redize the vdue of the Piopeny Secured 
Pany's authority la perfonn for Debior does not create t a obligation lo 
perfoim, and Secured Pany's faUureio perfbrm will n a preclude Secured 
Pnty from exereisuig aqy ottier rights under the law or this Agreement. 
If Secured Pany perfomis for Debtor, Secured Pany will use reasonable 
care Reasonable care will n d mchide any steps necessary to preserve 
nghts against pnor paiues or any duty to take action in conocctian with 
die managemem of the Propeny. 
If Secured Pany comes into possession ofthe Propeny. Secuied Pany will 
f i t i t v i i and protect die Property lo the extern required by law. Secured 
raiy's duty of care widi resped to the Propeny wilt he sdisned if 
Secnred Party«iernses reaionwle care m die safekeeping ofthe Property 
ormthesdoct ionofa th i rd pany inpossessionofihe Propeny 
Secured Party may enfoice the obligscians cf an accouffl debtor or other 
person obligated on the Propeny Secured Pany may exereise Dehtor'k 
ri^Da with respect lo the accoum debtor's or other person's nbtigfflk)n5 to 
make paymem, cr odierwise render peifonnance tn Debior, and enforee 
any security mierest thai secures such oMigatmns 
PURCHASE MONEY SESCURITY I M E R E S T . tf die Propeny 
mcludes items purchased widi Ihe Secured Debts, the Propeny pmchased 
wiUi the Secured Debts will l e n u n subjed lo Secured Pany's secunty 
imerest until the Secuied Ddxs are pdd m full Payments on any 
iion.purebase money loan also secured hy this Agreemenl wdl Dd he 
applied to the purohase money kaoi Psyments on the puichasc money 
loan WlU be applied first to the noa-purdiase money portion ot the loan, if 
any, and then to ihe purchare money porUon in the order in which the 
purdiase money Propeny was aoquired. If the purohase money Property 
was acquired at ihe aame thne, paymems will he applied in the onler 
Secnred Pany selects No secuniy imerest wiU be leimuaiied by 
applicaUon of this formula 
DEFAULT. Debior wiU he in delaidt if 
(I) Ddxr r for Borrower, if lu t the same^ fails in mala: a payment in fuU 

when due: 
(2), Debtor fails u> perform any candituin or keep any covenant on this or 

nany debt or agteemeffl Debtor has wiUi Secured Pany. 
(3). a ddiwii occurs uader Uw lemis cf any instiiEnem or agreemem 

evidencing or penaiung to the Secured Dehls, 
(4) a t ^ m g else' happens that eithci causes .Scwured Panj Iu reasonably 

ibdieve that Secured Pany will have difficuky in collectuig Uie 
iSpcsnd Debts or sinufieanily impairs Uie vdue ofthe Property 

M M m n w 'After Dditor defaul's, and after .Secured Pany gives any 
legdly requued ndice and opportunky to cure the default. Secured Pany 
may at Secured Pany's option do any one or more of ihe fdlowiiig 
(1) make aB or aqr pan of the Secured Debts unmediately due and accrue 

Interest at the htghesi posi-maturily imerest rate. 
(2) require Debior to gatter the Propeny and make it available lo Secured 

Party m a reasonable fashion, 
(3j emer upon Debtor's premises and take posseasKn of alt or any part of 

Debtor's propeny for purposes of preservmg the Propeny or its %'alue 
and use and operate Debtor's propeny lo prdecl Secured Party's. 
mterest, all without paymem or compensation in Debior. 

(4) use aoy remedy aUovwd by stau cr federal law nr provided in anv 
agreemem evidencing or pertainuig In Ihe .Secured Debts 

irSecured Pany repossesses the Propeny ur enforces die obligations of an 
accouffl debior, .Secured Pany may keep or dispose of the Propeny as 
provided Iqr law Secured Pany wiU apply Uie proceeds of any colledion 
or dispcwtion Tirsl t.j f.ecured Pany's eipenses of enfnrcemeffl, which 
inchides leasonable attorneys' fees and legal expenses to the extent nn 
pndiiblied by law. and then to the Secured Debu. Debtor (or Borrower, if 
n a the same) will he luble for the deficiency, if any 
By choosing a i^ one ot more of these remedies. Secured Pany dues n o 

£ve up the right lo use any other remedy Secured Pany does n d waive a 
fauh Iw o a using a remedy 

WAIVER. Debtor waives all cbmis for danuges caused by Secured 
nny ' s ' ac t s 01 oaiissiuns where Secuied Party ads in good fai±. 
NOrt lOt AND A D H m O N A L DOCUMENTS. Where noice is 
^eqtaiied. Debtor agrees that 10 days pnot wrmen naice will he 
leasonaUe naice fo'Dehtor under Ihe Unifann Commercial Code Naice 
to cue party is naioc lb all parties Ddnor agrees to sign, deliver, and fde 
aqy- addiiional dficumeflls and cenificaiions Secured Pany considers 
necdikaiy'to peifod. cuninue. or preserve Debtor's oMigaiions under ihis 
Agfeondit and ID confiim Secuied Pany's lien status on the Propeny 


